The paper uses the "subjective well-being as input" framework to examine how life satisfaction and other life circumstances might affect the consideration of price stability. Results show that people who experience negative or adverse situations are more likely to attend to negative matters like rising prices, which implies price instability; those who experience positive or favorable situations are likely to worry less about price stability.
Introduction
That rising prices would adversely affect human welfare is well understood. That rising prices could induce dissatisfaction and resentment and eventually trigger demands for regime change is a haunting thought. This paper revisits the impression that thinking about rising prices is a normal activity in everyday life. It specifically includes "subjective well-being" (SWB) along with the other indicators of life circumstances in the analysis. 1 The innovation introduced in this paper springs from a conjecture that people with high SWB tend to worry less about personal or social problems (c.f., Veenhoven 1991). Of course, what people see as relevant or important to them is also affected by their life circumstances. Thus, the question here is, "Do happy people see price stability as an important goal?" Part 2 discusses the methodology and Part 3 presents the results. The last part concludes.
Methodology
The framework in this paper is called "SWB as Here, SWB is limited to the self-report on life satisfaction: "How satisfied are you with your life as a whole these days?" Responses take an integer value between 1 (completely dissatisfied) and 10 (completely satisfied). For the analysis, two consecutive values are merged to form quintiles.
Using the lowest quintile as the reference state, the second to the fifth quintiles take the respective value of 1 and 0 otherwise.
X represents other explanatory variables. The first set of variables if for individual profile. Age is indicated in years. Gender is coded 1 for male and 0 otherwise. For marital status, the reference is married state; thus, ex-married (divorced or separated) takes the value of 1 and 0 otherwise; widowed is 1 and 0 otherwise; and single is 1 and 0 otherwise. Educational attainment takes "no or limited education" as the reference status; thus, the value of 1 for complete primary education and 0 otherwise; 1 for complete secondary education and 0 otherwise; and 1 for complete tertiary education and 0 otherwise. For job status, the reference state is employed; thus, the value of 1 for unemployed and 0 otherwise; and 1 for "not in the labor force" and 0 otherwise. Income class is the self-assessment of own household's overall income standing and takes the integer value from 4 SWB is a rendition of the "true" 
Results
Tables 1 to 3 present the regression results. Shown on the right-most column of each table are the effects of X and SWB on Y, respectively, calculated as the percentage change on the probability of choosing "fighting rising prices" as the most important goal.
Notice that the dissolution of marriage due to death and not having a regular job make a person think more about price stability and naturally so because these states mean reduced or lost income source. Rising prices would therefore be an undesirable thought. In the case of dissolution due to divorce or separation, perhaps, the pain and problems associated with the experience override the consideration of price stability. Lastly, there is evidence that people with low SWB especially in low-income countries tend to focus on the negative aspects of life; in the context of this paper, they attend more on price stability. 
Conclusion
The paper used the "SWB as input" framework to examine how life satisfaction and other life circumstances affect the consideration of price stability. Results show that people who experience negative or adverse situations are more likely to attend to rising prices or price instability, while those who experience positive or favorable situations tend to worry less about price stability.
What do the findings imply for public policy? First, when people indicate that price stability is an important goal or issue then it must be so. Second, policy-makers need to be on the look out from being misled because there are people who do not see price stability as an important goal because their interest might lie elsewhere. The challenge is to make sure that public policy is responsive, flexible, and inclusive in order that, in the case of this paper, price stability is achieved and benefit 
